VC9: Explanation for the difference in profit after tax of Q.II of 2020 year on year
On 10 Aug 2020, Construction JSC No.9 explained the difference in profit after tax of Q.II of 2020 year on year as follows:
Profit after tax recorded in the financial statement of the 2ndquarter of 2020 decreased by 119.32% year on year because of the following main reasons:

	Targets
	2nd quarter of 2020
	2nd quarter of 2019
	Increase or decrease (%)

	Net revenue from sales and service supply 
	311,825,150,003
	270,090,880,700
	15.45%

	Cost of goods sold
	314,595,162,913
	254,339,616,149
	23.69%

	Gross profit from sales and service supply
	(2,770,012,910)
	15,751,264,551
	- 117.59%

	Financial revenue
	973,956,080
	2,903,831,108
	- 66.46%

	Financial expenses
	7,605,212,905
	8,518,061,208
	- 10.72%

	General and administrative expenses
	4,600,321,890
	5,979,146,698
	- 23.06%

	Net operating profit
	(14,001,591,625)
	4,157,887,753
	- 436.75%

	Other profit
	1,400,845,658
	(1,187,226,477)
	217.99%

	Profit before tax
	(12,600,745,967)
	2,970,661,276
	- 527.17%

	Corporate income tax
	(80,702,648)
	8,679,228,456
	- 100.93%

	Profit after tax
	(12,520,043,319)
	(5,708,567,180)
	- 119.32%


Net revenue increased by 15.45%; cost of goods sold increased by 23.69%. The rate of increase in cost of goods sold was higher than the rate of increase in revenue, so gross profit decreased by 117.59%. Financial revenue decreased strongly by 66.46%; meanwhile, financial expenses decreased by 10.72%; and general and administrative expenses decreased by 23.06%, so net operating profit decreased significantly by 436.75%. Moreover, other profit in the period increased by 217.99%; profit before tax decreased by 524.17%. In the period, corporate income tax decreased by 100.93% year on year. Profit after tax of the 2nd quarter of 2020 of the Company’s office deceased by 119.32% year on year.

Above-mentioned factors made profit after tax of the 2nd quarter of 2020 recorded in the financial statement of the Company’s office decrease strongly year on year.
